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Faster recovery needs pandemic control 
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The global recovery: Strong growth ahead 

3 Source: IMF, UniCredit Research 



  

The eurozone economy could return to pre-COVID level in 2H22 

4 Source: IMF, UniCredit Research 



  

The US: Prospects there are now better because of fiscal stimulus 

5 Source: IMF, UniCredit Research 
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Eurozone: too timid national fiscal action in 2021 compared with the US 

Source: IMF, UniCredit Research 
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Source: Imperial College London, Oxford University, UniCredit Research 
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Widening gap between restrictions and compliance 



  

Source: Oxford University,  Haver, UniCredit Research 
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The pandemic will continue to affect CEE countries throughout 2021 

Vaccination likely to accelerate in May, when the 
supply of vaccines will increase and diversify 

Herd immunity is possible in most CEE countries in 2021, 
but old citizens and those in rural areas are reticent 



  

Source: national statistical offices, UniCredit Research 
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CEE: Complete recovery in 2021-22 

Serbia had the smallest contraction in 2020  



  

Source: central banks, statistical offices, UniCredit Research 
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The private sector in a good position to restart spending 

Households in a better position than before the 
pandemic in all countries 

Companies in a better situation in all countries but Turkey, 
Russia and (marginally) Slovakia 



  

Source: CEE governments, UniCredit Research 
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Official anti-pandemic support 

Timeliness and good planning more important than support size.  



  

Source: governments, statistical offices, European Commission, Eurostat, UniCredit Research 
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Fiscal support is falling, EU support is rising 

The fiscal impulse will be positive only in Czechia 
and Bulgaria  

SURE funding already being withdrawn. Grants could start 
arriving in 2H21. NGEU loans will be drawn later (if at all) 



  

Source: national statistical offices, central banks, UniCredit Research 
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Monetary policy: tightening a bigger risk that easing 
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1. Length and depth of third COVID wave 

2. Poor track-trace-isolate frameworks 

3. Vaccine rollout 

4. Lower fiscal support in 2021 throughout Europe 

5. Return to spending and investment 

 

4. Risks 
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report represent the independent judgment of the analysts as of the date of the issue unless stated otherwise. We reserve the right to modify the views expressed herein at any time without notice. Moreover, we reserve the right not to update this information or to discontinue it altogether 
without notice. This report may contain links to websites of third parties, the content of which is not controlled by UniCredit Bank. No liability is assumed for the content of these third-party websites.  

This report is for information purposes only and (i) does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for any financial, money market or investment instrument or any security, (ii) is neither intended as such an offer for sale or 
subscription of or solicitation of an offer to buy or subscribe for any financial, money market or investment instrument or any security nor (iii) as marketing material within the meaning of applicable prospectus law . The investment possibilities discussed in this report may not be suitable for 
certain investors depending on their specific investment objectives and time horizon or in the context of their overall financial situation. The investments discussed may fluctuate in price or value. Investors may get back less than they invested. Fluctuations in exchange rates may have an 
adverse effect on the value of investments. Furthermore, past performance is not necessarily indicative of future results. In particular, the risks associated with an investment in the financial, money market or investment instrument or security under discussion are not explained in their 
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This information is given without any warranty on an "as is" basis and should not be regarded as a substitute for obtaining individual advice. Investors must make their own determination of the appropriateness of an investment in any instruments referred to herein based on the merits and 
risks involved, their own investment strategy and their legal, fiscal and financial position. As this document does not qualify as an investment recommendation or as a direct investment recommendation, neither this document nor any part of it shall form the basis of, or be relied on in 
connection with or act as an inducement to enter into, any contract or commitment whatsoever. Investors are urged to contact their bank's investment advisor for individual explanations and advice. 

Neither UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Milan Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank Austria AG, UniCredit Bulbank, Zagrebačka banka d.d., UniCredit Bank Czech Republic and Slovakia, ZAO UniCredit Bank Russia, UniCredit Bank Czech 
Republic and Slovakia Slovakia Branch, UniCredit Bank Romania, UniCredit Bank AG New York Branch nor any of their respective directors, officers or employees nor any other person accepts any liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this 
document or its contents or otherwise arising in connection therewith. 

This report is being distributed by electronic and ordinary mail to professional investors, who are expected to make their own investment decisions without undue reliance on this publication, and may not be redistributed, reproduced or published in whole or in part for any purpose. 

Responsibility for the content of this publication lies with:  

UniCredit Group and its subsidiaries are subject to regulation by the European Central Bank 

a) UniCredit Bank AG (UniCredit Bank, Munich or Frankfurt), Arabellastraße 12, 81925 Munich, Germany, (also responsible for the distribution pursuant to §34b WpHG). Regulatory authority: “BaFin“ – Bundesanstalt für Finanzdienstleistungsaufsicht, Marie-Curie-Str. 24-28, 60439 Frankfurt, 
Germany. 

b) UniCredit Bank AG London Branch (UniCredit Bank, London), Moor House, 120 London Wall, London EC2Y 5ET, United Kingdom. Regulatory authority: “BaFin“ – Bundesanstalt für Finanzdienstleistungsaufsicht, Marie-Curie-Str. 24-28, 60439 Frankfurt, Germany and subject to limited 
regulation by the Financial Conduct Authority, 25 The North Colonnade, Canary Wharf, London E14 5HS, United Kingdom and Prudential Regulation Authority, 20 Moorgate, London EC2R 6DA, United Kingdom.  

Further details regarding our regulatory status are available on request. 

ANALYST DECLARATION 

The analyst’s remuneration has not been, and will not be, geared to the recommendations or views expressed in this report, neither directly nor indirectly.  

All of the views expressed accurately reflect the analyst’s views, which have not been influenced by considerations of UniCredit Bank’s business or client relationships. 

POTENTIAL CONFLICTS OF INTERESTS 

You will find a list of keys for company specific regulatory disclosures on our website http://www.cib-unicredit.com/research-disclaimer. 

RECOMMENDATIONS, RATINGS AND EVALUATION METHODOLOGY  

You will find the history of rating regarding recommendation changes as well as an overview of the breakdown in absolute and relative terms of our investment ratings on our website http://www.disclaimer.unicreditmib.eu/credit-research-rd/Recommendations_CR_e.pdf, and a note on the 
evaluation basis for interest-bearing securities on our website http://www.cib-unicredit.com/research-disclaimer-new. 

ADDITIONAL REQUIRED DISCLOSURES UNDER THE LAWS AND REGULATIONS OF JURISDICTIONS INDICATED 

You will find a list of further additional required disclosures under the laws and regulations of the jurisdictions indicated on our website http://www.cib-unicredit.com/research-disclaimer-new.  
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